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Cl RC |.E Sector: Technology

Strategic acquisition to further boost growth
Target Price (Euro) 4.91 (4.86 pr)
M&A and 1H 2019 results: In 1H 2019 CIRCLE continued to grow in Market Price {Euro) 2.60
terms of revenues and profitability and confirmed strategic Market Cap {Eurom} =9
guidelines to boost growth through M&A with the acquisition of izo(fii;?emgerzm 2019) &
100% of Progetto Adele, a software house specialized in logistics
and freight forwarding. With the acquisition Circle adds two new
segments to its product offering and expects to be able fo
exploit important synergies already in 2H 2019. In FY 2018

Progetto Adele recorded revenues of Euro 2.2 m. The total Morket AlMtalia
consideration of the deal was of Euro 1.9 m including Euro 1.4 m Boomberg/Revters SRCAm/CRe S
N. of Shares 3,470,115
Of net cash. Free Float 20.24%
Main Shareholder Luca Abatello (66.48%)
CEO Luca Abatello

1H 2019 revenues came in at Euro 2.6 m, up by +8.5% vs. 1H 2018
and with an EBITDA margin of 26.5% in line with last years. Growth
was mainly driven by Milos (+40%) and international projects
(+26%). Net profit was for Euro 0.3 m (-9.2% vs. 1H 2018) and Net
cash stood at Euro 1.3 m, up from Euro 0.9 min 1H 2018.

Revenues (Eu m) 5 44 44
Revenues YoY 18% 31% 30%

We revised our estimates to factor in the acquisition of Progetto ERIDAMarG 2% 5% LE

Adele which we prudentially estimate should contribute with — {EEE e e a—

revenues just below Euro 1 m in FY 2019 for the five months of

consolidation. We also revised our organic revenue forecast for cibar

. . . Capitalisation 9 76 54

Circle lowering our expected growth rate to 10% (previously = = e —]

+22%), with revenues in 2H 2019 up by 12%, vs. 9% in 1H 2019 as Free Float 20% 3% 35%

we believe that the higher than expected investments in the first ADTTYTD (Ev) 52234 M| 7.2 IR I16 3¢/

six months of 2019 (Euro 0.3 m vs. Euro 0.2 m as of our previous

estimates for FY 2019), will boost growth in the short term. Overall,

we increased our revenue and EBITDA esfimates with an

average of +20% and +9% respectively. Absolute 234%  224%  -626%
Relative (TSE AM Italia) 1.53% 8.44% 1.91%
52-week High/Low (Eu) 3.34/2.09

Company Description: CIRCLE, listed on AIM Italia since October

261, 2018 is an “Innovative SME” founded in 2012 and,

specialized in the provision of innovative technological solutions IR TOP RESEARCH

for the optimization and digitization of the supply chain for the Luisa Primi — | primi@irtop.com

port and intfermodal logistics sector. Through a vertically Andrea Praga - a.praga@irtop.com

infegrated business model, the Company completes its offering T +39 02 89056957
with services for focused exploitation of European funding and
digital marketing.
pborbliohhin oo v
Valuation: We set a new target price of Euro Euro 4.91 p.s.
(previous 4.86 Eu p.s.) basically in line with our previous one, as
the positive effect from increased estimates were partially offset
by a decrease in market multiples. Our new target price implies  mw
a potfential upside of +89%. At current market price (Euro 2.60 ™™
p.s.) CIRCLE is trading at significant discount to peers. B A, e s

Sales Yoy % EBITDA EBITDA % EBIT EBIT % Net Profit  Net Debt
4.8 +18% 1.3 27% 0.8 16% 0.5 (2.1)
6.2 +29% 1.6 25% 0.9 14% 0.7 (2.3)
8.9 +43% 2.1 24% 1.2 14% 1.1 (3.8)

10.8 +22% 2.6 24% 2.1 19% 1.9 (6.4)
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AIM POSITIONING
CIRCLE positions itself in the “Technology” Sector.

Compared to the average AIM Italia "Technology” Sector, CIRCLE shows:
= Lowerrevenue growth rates (+18% vs +31%);

= Higher EBITDA margin (27% vs 16%);

= Lower level of indebtedness (NPF/EBITDA -1.6x vs 0.1x)

Revenues YoY

FY 2018 Data Revenues growth EBITDA margin Net Debt (Cash) EV/EBITDA NFP/EBITDA
(Eum) (%) (%) (Eum) (x) (x)
Alkemy 71.6 68% 9% 10.7 11.0 1.7
AMM 11.6 61% 12% (0.0) 17.0 (0.0)
Antares Vision 118.8 33% 28% (28.7) 16.4 (0.9)
CIRCLE 4.8 18% 27% (2.1) 57 (1.6)
DHH 6.3 1% 8% (2.6) 9.5 (4.9)
Digital Value 298.1 15% 8% (31.8) 4.7 (1.3)
Eles 22.2 57% 17% 4.9 16.8 1.3
Esautomotion 18.5 19% 27% (7.7) 59 (1.5)
Expert System 28.7 12% 16% 12.4 31.1 2.7
Finlogic 29.5 32% 14% (2.7) 8.7 (0.7)
Mailup 40.2 47% 9% (6.4) 144 (1.7)
MAPS 17.6 13% 21% 3.0 9.6 0.8
Neosperience 8.6 64% 39% 3.3 21.2 1.0
Neurosoft 13.8 1% 6% (2.2) 43.4 (2.7)
Powersoft 33.5 10% 16% (8.3) 7.9 (1.5)
Prismi 21.2 42% 13% 25.4 17.3 9.2
Relatech 14.4 24% 14% 1.1 12.0 0.5
Softec 9.6 15% 10% 2.0 7.7 2.1
Vetrya 59.4 1% 13% (3.4) 5.7 (0.4)
Technology 43.6 31% 16% (1.7) 14.0 0.1
DBA Group 49.0 +8.4% 9.1% 9.7 6.5 2.2
AIM Italia 44.2 +30% 14% 7.5 19.0 4.1

Source: Osservatorio AIM Italia and FactSet data as of September 20, 2019

Compared to the average AIM Italia "Technology” Sector, CIRCLE shows:
= Lower capitalisatfion;

= Lower free float;

= Lower average daily traded turnover (ADTT).

Market Cap Free Float Perf. from IPO ADTT YTD
Market Data (Eum) (%) (%) (EV)
Alkemy 57 54% -13% 53,075
AMM 24 14% 15% 130,436
Antares Vision 579 12% 0% 235,223
CIRCLE 9 20% 13% 33,234
DHH 8 33% -49% 3,123
Digital Value 145 32% 70% 64,747
Eles 59 45% 176% 693,232
Esautomotion 37 24% 6% 38,791
Expert System 132 68% 83% 959,333
Finlogic 39 24% 54% 25,738
MailUp 60 33% 110% 98,403
MAPS 32 27% 128% 297,018
Neosperience 68 22% 184% 675,571
Neurosoft 37 14% -81% 24,718
Powersoft 50 13% 28% 22,026
Prismi 22 1% -92% 34,038
Relatech 23 20% 16% 246,717
Softec 5 10% -87% 2,795
Vetrya 47 34% 19% 127.840
Technology 76 31% 31% 198,214
DBA Group 19 44% -58% 19,487
AIM ltalia 54 35% -7% 116,367

Source: Osservatorio AIM ltalia and FactSet data as of September 20™, 2019
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BUSINESS UPDATE

In TH 2019 Circle continued to grow revenues and profitability and announced, in line with strategic
guidelines, the acquisition of 100% of Progetto Adele, a software house specialized in logisfics and
freight forwarding. With the acquisition, Circle completes the range of vertical solutions in the supply
chain. The purchase price for 100% of the shares was of Euro 0.5 m in addition to the cash of Euro 1.4 m,
for a total of Euro 1.9 m. The agreement includes a price adjustment, to be paid based on the
difference between the 2018 and 2021 EBITDA. In FY 2018 Progetto Adele recorded revenues of Euro 2.2
million (+ 39% vs. FY 2017), an EBITDA of Euro 0.3 m with an EBITDA margin of 11.5%

Management expects the positive frend to continue in 2H 2019,and confirms a significant growth
fargefs vs. previous year thanks also to the important commercial results achieved in 1H 2019 (in
particular the participation in the E-BRIDGE, IRAIL and FENIX projects) and despite a market slowdown
due to the domestic political and macroeconomic global situation.

In April 2019, the shareholders meeting resolved upon a script dividend (dividend in the form of
Company shares as an alternative to cash) for a total of Euro 21k through the issuance of 315,465 new
ordinary shares.

In April and May 2019, Circle acquired 1,200, 4,200 and 660 treasury shares. Currently, the Company
holds 6,060 ordinary shares, corresponding to 0.1902% of total share capital.

1H 2019 RESULTS

The Group recorded strong set of TH 2019 results: revenues grew by 8.5% to Euro 2.6 m (Euro 2.4 min 1H
2018). Growth was mainly driven by Milos (+40%) and international projects (+26%). On a pro-forma
basis, including revenues of Progetto Adele, revenues would have grown at a +58% rate. EBITDA came
in at Euro 701 k, (+8.6% vs 1H 2018), with an EBITDA margin of 26.5%, in line with TH 2018. EBIT was of Euro
447k m in the first-half of 2019, down slightly vs. TH 2018 (Euro 480k) following higher D&As mainly from
IPO expenses (Euro 60 k) net of which EBIT would have been of Euro 507 k, +6% vs. previous year. Net
Profit stood at Euro 0.3 m.

CAPEX in the first six months of 2019 reached Euro 0.3 m (vs. 0.3 in TH 2018 and Euro 0.2 as of our
expectations for FY 2019) and were mainly related to product development and activities related to the

signing of the three major European projects E-BRIDGE, IRAIL and FENIX.

Net cash af the end of the period considered was of Euro 1.3 m vs. Euro 2.1 min FY 2018.

Value of Production (VoP) 24 2.6 +8.5%
YoY n.a. +8.5%

EBITDA 0.6 0.7 +8.6%
Margin 26.5% 26.5%

EBIT 0.5 0.4 -6.9%
Margin 19.7% 16.9%

EBT 0.5 0.4 -7.5%

Net Profit 0.4 0.3 -9.2%

Net Working Capital (NWC) 0.6 1.8 +183.7%

Fixed net assets 1.0 1.5 +50.6%

Funds (0.3) (0.3) +11.9%

Net Capital Employed 13 3.0 +123.8%

Net Debt (Cash) (0.9) (1.3) +54.3%

Equity 2.2 4.3 +96.7%

Sources 1.3 3.0 +123.8%

Source: Company Data

ESTIMATES 2019-2021
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We revised our estimates to factor in the acquisition of Progetto Adelle which we prudentially estimate
should contribute with revenues and EBITDA of Euro 0.9 and Euro 0.1 m respectively in FY 2019 for the five
months of consolidation (August-December). Our estimates do not include any additional M&A activity.

We also revised our organic revenue forecast for Circle lowering our expected growth rate to 10%
(previously +22%), with revenues in 2H 2019 up by 12%, vs. 9% in TH 2019 as we believe that the higher
than expected investments in the first six months of 2019 (Euro 0.3 m vs. Euro 0.2 m as of our previous
estimates for FY 2019), will boost growth in the short term. Overall, we increased our revenue and EBITDA
estimates with an average of +20% and +9% respectively.

KEY FINANCIALS

Value of Production (VoP) 4.8 5.8 6.2 7.0 8.9 8.4 10.8
VoP YoY % growth +18.3% +22.0% +29.1% +20.0% +43.1% +20.0% +22.1%

EBITDA 1.3 1.6 1.6 1.9 21 23 2.6
EBITDA margin 27.1% 26.6% 25.4% 27.1% 23.5% 27.2% 24.2%

EBIT 0.8 0.9 0.9 1.2 1.2 1.9 21
EBIT margin 16.1% 15.1% 13.9% 16.6% 14.1% 22.0% 19.2%

Pre-tax profit 0.8 0.9 0.9 1.2 1.2 1.8 2.1
EBT margin 16.2% 15.0% 13.8% 16.5% 14.0% 21.9% 19.2%

Group's Net Profit 0.5 0.8 0.7 1.0 11 1.7 1.9
Net margin 9.6% 13.0% 11.8% 15.0% 12.5% 20.2% 17.6%

EPS (Eu) 0.15 0.24 0.21 0.32 0.32 0.54 0.55

Net working capital (NWC) 0.7 1.1 1.5 1.1 1.8 0.9 1.6
Net fixed assets 1.5 1.0 1.4 0.5 0.8 0.3 0.5
Funds (0.3) (0.3) (0.3) (0.3) (0.4) (0.3) (0.4)
Net Capital Employed 1.9 1.9 2.5 1.3 2.2 0.9 1.7
Net financial Debt (Cash) (2.1) (2.9) (2.3) (4.7) (3.8) (6.9) (6.4)
Total Equity 4.0 4.8 4.8 6.0 6.1 7.8 8.1
Sources 1.9 1.9 2.5 1.3 2.2 0.9 1.7

Source: Company data (ltalian accounting principles) for FY 2018, IR Top Research estimates for FY 2019-2021

We have updated our valuation for CIRCLE and in particular:

= The DCF to include new estimates and up-to-date risk-free rate and ERP;

= The relative valuation to reflect current market multiples for two separate peer groups (i) AIM Italia
listed peers active in IT industry and software development, and (ii) Italian and European industry
peers operating in the process consultancy, supply chain and logistics software. We have, in
addition, updated our AIM Positioning Discount to reflect FY 2018 results for the AIM Italia market.
The new discount applied is of 30%.
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MarketCap 2018 Revenue 7% 2019E .4 pairpA 2019E EBITDA
Country (Eu m) revenue change revenue margin margin
(Eum) 2018/2017 (Eum)
Alkemy Italy 57 71.6 +68% 97.7 9% 8%
DHH Italy 8 6.3 +11% 7.5 8% 11%
Digital Value Italy 145 298.1 +15% 310.5 8% 9%
Esautomotion Italy 37 18.5 +19% 20.7 27% 29%
Expert system Italy 132 28.7 +12% 33.5 16% 23%
Finlogic Italy 39 29.5 +32% 34.1 14% 15%
MailUp Italy 60 40.2 +47% 56.7 9% 9%
Neosperience Italy 68 8.6 +64% 15.0 39% 25%
Powersoft Italy 50 33.5 +10% 37.8 16% 16%
Prismi Italy 22 21.2 +42% 24.9 13% 22%
Vetrya [taly 47 59.4 +1% 87.1 13% 12%
DBA Group Italy 19 49.0 +8% 54.7 9% 1%
AIM peers’ median 49 31.5 +17% 35.9 13% 14%
Datalogic Italy 765 631.0 +4.1% 620.6 16.4% 15.4%
Exprivia Italy 45 623.2 +296.6% 582.4 6.7% 6.8%
Generix Group France France 104 76.6 +9.0% 83.7 11.9% 13.4%
PSI Software Germany 288 199.2 +7.0% 219.4 10.1% 11.0%
Reply Italy 1,901 1,035.9 +17.1% 1,177.8 14.0% 14.4%
TXT e-solufions Italy 107 40.0 +11.5% 56.7 9.9% 10.4%
f"::r';,&m":ﬁifn“p 198 623.2 +11.5% 400.9 11.0% 12.2%
CIRCLE [taly 9 4.8 +18.3% 6.2 27.1% 25.4%
EV/EBITDA P/E
(x) ()
19E 20E 19E 20E
Alkemy 8.7 6.4 15.4 11.3
DHH 5.2 3.2 19.0 12.5
Digital Value 3.9 2.6 9.4 8.1
Esautomotion 4.4 3.1 10.6 8.4
Expert system 18.8 14.5 n.s. 70.0
Finlogic 6.7 5.1 14.1 1.1
Mailup 10.1 7.3 30.2 20.2
Neosperience 15.5 11.6 36.9 25.7
Powersoft 9.7 7.6 17.6 13.6
Prismi 7.9 6.0 20.4 13.6
Vetrya 4.7 3.4 10.4 7.2
DBA Group 4.1 2.9 13.8 9.9
AIM peers’ average 8.3 6.1 18.0 17.6
Datalogic 8.0 7.4 14.3 13.3
Exprivia 8.0 7.0 282.9 9.5
Generix Group France 9.6 7.1 222 16.1
PSI Software 11.3 9.4 23.3 19.1
Reply 10.8 9.5 18.4 16.5
TXT e-solutions 9.8 7.3 28.0 24.7
Small & Mid Cap peers’ average 9.6 8.0 64.8 16.5
CIRCLE
Discount/Premium to AIM peers -52% -59% -40% -53%
Discount/Premium to Small & Mid Cap peers -58% -69% -83% -50%
Discount/Premium to peers -55% -64% -61% -52%

Source: Osservatorio AIM lItalia for AIM peers, FactSet data as of September 25, 2019 for Small & Mid Cap peers, IR Top Research
estimates for CIRCLE
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Using 2019-2020 EV/EBITDA, our market multiple comparison yields a fair value of 4.40 Eu per share. At
current market prices, CIRCLE trades at a significant discount to peers: average of -59% for 2019-2020
EV/EBITDA and -57% for P/E.

DISCOUNTED CASH FLOW

WACC assumptions:

= Risk-free interest rate: 2.38% (24-month average of Italian 10y BTP yield)

=  Perpetual growth: 1%

=  Markeft risk premium: 9.03%

= Beta:0.95

=  WACC: 11.0% = Cost of equity (Ke) as we expect that CIRCLE will remain cash positive

Our DCF valuation yields a fair value of Euro 5.43 per share.

+ Sum of PV 2019-2022 FCFO (Eu m) 5.1 27%
+ Discounted Terminal Value (Eu m) 13.5 73%
= Enterprise Value (Eu m) 18.5 100%
- Net financial Debt (Cash) 1H 2019 (1.3)
- Minorities (6% DCF) (Eu m) 1.0
= Equity Value (Eu m) 18.8
+ Number of outstanding shares after IPO (m) 3.5
= Fair Value per share (Eu) 5.43

Source: Company data (Italian accounting principles) and IR Top Research estimates as of September 25, 2019

Sensitivity analysis

Eu
10.0% 10.5% 11.0% 11.5% 12.0%
0,5% 5.8 5.5 5.2 5.0 4.8
1,0% 6.0 5.7 5.4 5.2 4.9
1.5% 6.3 6.0 5.6 5.4 5.1

VALUATION SUMMARY

Weighting the two approaches equally we set a new target price of Circlde of Euro 4.91 p.s. (previous
4.86 Eu p.s.) basically in line with our previous one, as the positive effect from increased estimates were
partially offset by a decrease in market multiples. Our new target price implies a potfential upside of
+89% and an implicit 2019-2020 EV/EBITDA multiples of 10.0x and 7.6x respectively. At current market
price (Euro 2.60 p.s.) CIRCLE is trading aft significant discount to peers.

Multiple analysis 50% 4.40
DCF 50% 5.43
Target Price 100% 4.91
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IPO

Trading Market: AIM Italia - Borsa Italiana SpA

Date: October 26", 2018
Price: Euro 2.40

Capital raised: Euro 1,532,160
Capitalisation: Euro 7.57 m

SHARES (as of September 25", 2019)

Code: CIRC

Bloomberg: CIRC:IM
Reuters: CIRC.MI

ISIN: IT0005344996

Shares: 3,470,115

Share capital: Euro 233,000
Price: Euro 2.57
Performance from IPO: +9%
Capitalisation: Euro 2.0 m
Free Float: 20.24%

NomAd and Specialist: Integrae SIM SpA
Auditing firm: BDO lItalia SpA

CIRCLE is owned by the co-founder, and CEO Luca Abatello, who holds 66.48% of the outstanding shares. The share

capital subscribed and paid up is Euro 233,000, made up by n. 3,470,115 ordinary shares without nominal value.

Innotech, LigurCapital, Capitallmpresa and Alcalela have a lock-up agreement with the NomAd on their shares for

30 months from the IPO date.

Shareholder N° of shares
Innotech Srl' 2,306,766
LigurCapital SpA” 169,851
Capitallmpresa SpA” 169,851
Alcalela Sri® 121,407
Market 702,240
Total 3,470,115

Source: Company data as of September 25, 2019

1'100% Luca Abatello

2 Funds

3 Related to Alexio Picco, CIRCLE's co-founder, Director and Head of the business unit Connecting EU

Circle SpA vs. Fise AIM Italia Index

Indexed Price Performance with target volume (Actual) Price (Indexed to 100)

1 Volume Circle SpA FTSE AIM ltalia 150

140
130
120
110

200.000 - 100

100.000 | | r 90
0 - 80

Nov, 201®ec, 2018an, 2019%Feb, 201Mar, 2019Apr, 2019May, 201Yun, 2019 Jul, 2019 Aug, 201%Bep, 2019
Source: FactSet Prices

%
66.48%
4.89%
4.89%
3.50%
20.24%
100.00%
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Profit&Loss Stetement 2018A 2019E 2020E 2021E
Sales 3.6 4.5 5.5 7.3
Revenues (VoP) 4.8 6.2 8.9 10.8
EBITDA 1.3 1.6 2.1 2.6
EBIT 0.8 0.9 1.2 2.1
Financial Income (charges) 0.0 (0.0) (0.0) (0.0)
Pre-tax profit (loss) 0.8 0.9 1.2 2.1
Taxes (0.2) 0.0 0.0 (0.0)
Group net profit (loss) 0.5 0.7 1.1 1.9
Balance Sheet

Net working capital (NWC) 0.7 1.5 1.8 1.6
Net fixed assets 1.5 1.4 0.8 0.5
M/L Funds (0.3) (0.3) (0.4) (0.4)
Net Capital Employed 1.9 2.5 2.2 1.7
Net Debt (Cash) (2.1) (2.3) (3.8) (6.4)
Net Equity 4.0 4.8 6.1 8.1
Cash Flow

EBIT 0.8 0.9 1.2 2.1
D&A 0.5 0.7 0.8 0.5
Tax (0.2) 0.0 0.0 (0.0)
Cahnge in M/L Funds (0.0) (0.0) 0.1 0.0
Gross Cash Flow 1.1 1.5 2.2 2.6
Change in NWC (0.4) (0.8) (0.3) 0.2
Operating Cash Flow 0.7 0.8 1.9 2.9
Capex (1.2) (0.6) (0.3) (0.3)
Change in other non-current asset 0.0 0.0 0.0 0.0
Financial Income (charges) 0.0 (0.0) (0.0) (0.0)
Free Cash Flow (0.5) 0.2 1.6 2.6
Dividend 0.0 0.0 0.0 0.0
Change in Equity 1.7 0.0 0.0 0.0
Change in Net debt (Cash) 1.2 0.2 1.6 2.6
Per Share Data

Current Price €2.62

Total shares out fully diluted (mn) 3470

EPS 0.15 0.21 0.32 0.55
DPS 0.0 0.0 0.0 0.0
FCF (0.5) 0.2 1.6 2.6
Pay out ratio 0% 0% 0% 0%
Ratios

EBITDA margin 27.1% 25.4% 23.5% 24.2%
EBIT margin 16.1% 13.9% 14.1% 19.2%
Net Debt/Equity (Gearing) -52.9% -47.1% -63.5% -79.4%
Net Debt/EBITDA -1.62 -1.44 -1.85 -2.46
Interest cover EBIT -591.55 160.73 233.80 389.25
ROE 11.6% 15.2% 18.3% 23.5%
ROCE 49.6% 33.7% 56.4% 125.7%
Free Cash Flow Yield -17.6% 6.5% 60.2% 98.7%
Growth Rates

Sales 16% 25% 22% 33%
Revenues (VoP) 18.3% 29.1% 43.1% 22.1%
EBITDA 34.4% 21.4% 32.2% 25.8%
EBIT 13.0% 10.9% 45.5% 66.5%
Net Profit -13.0% 58.6% 51.9% 71.5%

Source: Company data (Italian accounting principles) for FY 2018 and IRTop Research estimates for FY 2019-2021
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DISCLAIMER

UPDATES: This Research is an update coverage made by IR Top Consulting Sr.l. (IR Top) on Circle (the "Company"). Update frequency might depend on circumstances
considered to be important (corporate events and changes of recommendation, etfc.) or on further advisory commitment. Last Research on the same Company was released on
March 215t 2019.0Opinions and estimates of this Research are as the date of this material and are subject to change. Information and opinions have been obtained from sources
public and believed to be reliable, but no warranty is made as to their accuracy or correctness. Past performances of the Company are not guarantee of future results.

During the last 12 months, the following indications have been disseminated:

Target Price Market Price Validity Time

September 26", 2019 4.91 2.57 12 months
March 21° 2019 4.86 2.96 12 months
November 152018 3.71 2.50 12 months

VALUATION METHODOLOGY (HORIZON: 12M): IR Top obtained a fair value using different valuation methodologies including Discounted Cash Flow method and Multiple-based
models. Detailed information about the valuation or methodology and the underlying assumptions and information about the proprietary model used is accessible at IR Top
premises.

RESEARCH TEAM

Luisa Primi, (Senior Analyst, AIAF Associated)

Andrea Praga, (Analyst)

Chiara Cardelli, (Researcher)

No other people or companies participated or anyhow confributed to the Research. Neither the members of the research team, nor any person closely associated with them
have any relationships or are involved in circumstances that may reasonably be expected to impair the objectivity of the Research, including interests or conflicts of interest, on
their part or on the part of any natural or legal person working for them, who was involved in producing the Research.

INTERESTS INVOLVED AND CONFLICTS: This document has been prepared by IR Top, Partner Equity Markets of Italian Stock Exchange, part of LSE Group, on behalf of the Company
according to a contract, under which IR Top undertook to prepare this report expressing only independent, fair and balanced views on the Company. The fees agreed for this
Research do not depend on the results of the Research.This Research has been disclosed to the issuer to which the Research, directly or indirectly, relates before its release. It is
incumbent on the Company to provide timely and constructive feedback on draft Research prior to publication. It is IR Top's sole discretion as to whether comment and
feedback from the Company is incorporated into the Research prior to publication and where it is, a further iteration to the draft will be sent to the Company for comment.

IR Top is also engaged in investor relations services in the interest of the Company and might occasionally be involved in other consulting activities intended to increase the value
of the Company. In any case, Chinese Walls and other information barriers are in place to avoid the exchange of confidential information between the Equity Research
Department and other services areas; employees and advisors involved in such services have restrictions preventing them from the access to confidential information that can
not be published. IR Top restricts research analysts from performing roles, which could prejudice the independence of their research. In particular:

- they are permitted to attend and speak at widely attended conferences or other widely attended events at which IR Top colleagues and clients, among others, may also be
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